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7 June 2016 
 
 
Important Notice 
 
BT Sustainable Balanced Fund (APIR code: BTA0122AU) 
 
As the result of a recent review of the BT Sustainable Balanced Fund (Fund), there 
will be a number of changes to the Fund’s asset classes. We will also be appointing a 
new investment manager to manage the Fund’s international shares.  

The changes are expected to deliver an improved investment outcome for investors 
on both an absolute return and risk adjusted return basis and through better overall 
diversification in the Fund, whilst maintaining the Fund’s focus on a sustainable 
approach to investment.  
 
Change to International shares manager 
BT Investment Management (Fund Services) Limited (BTIM) partners with leading 
global and domestic managers to complement its in-house expertise. As part of the 
Fund’s changes, BTIM will appoint AQR Capital Management, LLC to manage the 
Fund’s sustainable portion of international shares, effective on or around 24 June 
2016. This will replace the Fund’s investment in a socially responsible investment 
fund managed by AMP Capital.  
 
Asset classes, asset allocation ranges and neutral positions 
From 2 August 2016, we will introduce international fixed interest and alternative 
investments asset classes to the Fund.  
 
The following table outlines the current and new asset classes, asset allocation 
ranges and neutral positions of the Fund. 
 
Asset Class Neutral Position  

 
 Current         New           

Asset Allocation range 
 

    Current                New  
Australian shares       38%              36%       (28-48%)             (28-48%)  
International shares       22%               23%       (12-32%)             (12-32%)  
Australian property         5%                4%         (0-10%)               (0-10%)  
International property         3%                2%         (0-10%)               (0-10%)  
Australian fixed interest      25%              12%       (12-40%)               (5-32%)  
International fixed interest (New)        0%                6%         (0-10%)               (0-20%)  
Cash        7%                4%         (0-15%)               (0-10%)  
Alternative investments (New)        0%              13%              (0%)               (0-20%)  
 
The neutral positions reflect our latest asset class assumptions and position the Fund 
to take advantage of future market conditions. BTIM may implement asset allocation 
decisions away from the neutral position within the specified minimum and maximum 
ranges based on investment views. 

http://www.btim.com.au/
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Benchmark 
As a result of the asset class changes, the Fund’s benchmark will also change 
effective 2 August 2016. The Fund’s benchmark is created from a blend of indices 
based on the Fund’s exposure to different asset classes. The benchmark is 
calculated by using the weighted average asset allocation neutral position and the 
index returns for each asset class.   
 
The following table outlines the new benchmark of the Fund. 
 
Asset Class Benchmark  
Australian shares S&P/ASX 200 Accumulation Index 
International shares 85% MSCI World ex Australia (Standard) Index (Net Dividends) in AUD 

15% MSCI ACWI ex Australia (Net Dividends) hedged to AUD 
Australian property  S&P/ASX 200 A-REIT Accumulation Index 
International property  FTSE EPRA/NAREIT Developed ex Australia hedged in AUD Net TRI 
Australian fixed interest  Bloomberg Ausbond Composite Bond 0+ Yr Index  
International fixed interest  Barclays MSCI Global Aggregate Sustainability Index hedged to AUD  
Cash  Bloomberg AusBond Bank Bill Index 
Alternatives Investments Bloomberg AusBond Bank Bill Index 

 
Sustainable Screens 
Sustainable screening of the Fund’s investments in Australian shares, Australian 
fixed interest and a significant portion of international shares will continue. The 
Fund’s sustainable screening will be broadened to also include investments in 
international fixed interest.  A small portion of the Fund’s international shares 
allocation will be invested in a portfolio of international equity investments using 
futures that will not be screened.  
 
How sustainability is taken into account when selecting investments 
The Fund actively seeks out companies that demonstrate superior environmental and 
social practices and offer sustainable products and services. BTIM’s approach to 
sustainable investment involves in-depth analysis of a company’s risks utilising an 
environmental, social and governance (ESG) framework. Companies are assigned a 
ranking based upon ESG risks. BTIM favours investment in companies with higher 
ESG rankings. 
 
Management Fee and Buy-Sell spread 
There is no change to the Fund’s management fee of 0.90% pa, and effective 2 
August 2016, the Fund’s buy-sell spread will be reduced from 0.38% to 0.28%. 
 
 
 

http://www.btim.com.au/

